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E.O. 11652: N/A 

TAGS: ETRD, GSP, CH, EEC 

SUBJECT: POSSIBLE PRC INTEREST IN EC GSP 

1. BEGIN SUMMARY: THE PRC HAS ASKED THE EC COMMISSION, IN THE 
CONTEXT OF ITS INFORMATION GATHERING EFFORTS IN ADVANCE OF 
NEGOTIATIONS UNDER THE COMMUNITY'S NON-PREFERENTIAL MODEL BI- 
LATERAL TRADE AGREEMENT, FOR INFORMATION ABOUT THE EC'S GSP 
SYSTEM. THE CHINESE HAVE YET TO MAKE A FORMAL REQUEST TO THE 
COMMUNITY, HOWEVER, AND IN ANY CASE, THE DESIGNATION OF THE 
PRC AS A GSP RECIPIENT WOULD REQUIRE EC COUNCIL ACTION. END 
SUMMARY, 

2. A SOURCE IN THE EC COMMISSION TOLD US THAT AT A RECENT MEETING 
BETWEEN COMMISSION OFFICIALS AND MEMBERS OF THE PRC MISSION 
TO THE EC, THE CHINESE ASKED TO BE INFORMED ABOUT THE COMMUNI- 
TY'S GSP SYSTEM. THEY WERE GIVEN A "FACTUAL" BRIEFING BY THE 
COMMISSION AND WERE TOLD THAT THE ONLY ACTION REQUIRED ON 
THEIR PART IF THEY WISHED ASP WOULD BE TO EXPRESS THEIR DESIRE 

TO THE COMMUNITY. COMMISSION SOURCES POINT OUT THAT THE CHINESE 
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ANY PREDICTIONS AS TO WHETHER THE PRC WILL IN FACT SEEK GSP 
BENEFITS. 

3. OUR COMMISSION CONTACTS SAY THAT ANY DECISION TO GRANT 
GSP TO THE PRC WOULD HAVE TO BE MADE AT THE EC COUNCIL LEVEL. 

THEY SPECULATE PRIVATELY, HOWEVER, THAT IT "WOULD BE VERY DIFFI- 
CULT TO AVOID GIVING" GSP TREATMENT, AND POINT OUT THE CONTINU- 
ING REFERENCES BY THE CHINESE IN THEIR DISCUSSIONS WITH COMMIS- 
SION OFFICIALS TO THEIR "UNDERDEVELOPED STATUS". 

4. THE CHINESE ALSO RAISED THE QUESTION OF THE APPLICABILITY 
OF GSP TO THEIR TEXTILE EXPORTS. THEY WERE TOLD THAT A BILA- 
TERAL AGREEMENT OF THE TYPE PROVIDED FOR IN THE MULTI-FIBER 
AGREEMENT WAS A"PRE-CONDITION" FOR ANY GSP PREFERENCES IN THE 
TEXTILES AREA. (THE COMMISSION TOLD THE CHINESE THAT THIS 
COULD TAKE THE FORM OF AN EXCHANGE OF LETTERS.) COMMISSION 
SOURCES HAVE DESCRIBED THIS TO US AS "AN EXTRA REASSURANCE" 

WHICH WOULD BE REQUESTED ABOVE AND BEYOND ANY QUANTITATIVE 
RESTRICTIONS ATTACHED TO GSP PREFERENCES IN THE TEXTILES AREA. 

(WE WOULD POINT OUT, HOWEVER, THAT ONLY CERTAIN TEXTILE PRODUCTS 
ARE COVERED UNDER THE COMMUNITY'S GSP SCHEME AND THAT IN GENERAL 
THESE ARE NOT OF MAIOR IMPORTANCE.) COMMISSION AND PERM DEL 
SOURCES THINK IT UNLIKELY THAT THE COMMUNITY WOULD BE WILLING 

TO ACCORD SIGNIFICANT DEGREE OF PREFERENTIAL TREATMENT TO CHINESE 
TEXTILE EXPORTS, AT LEAST IN THE FORESEEABLE FUTURE.MORRIS 
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